First-Time Home
Buyers Guide

Welcome to the ultimate guide for First-Time
Home Buyers! Find all the essential information
you need right here.
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Congratulations on
Buying Your First
Home

Congratulations on taking this

significant step towards

homeownership! Whether you're just

beginning to explore your options or

diving into the details of mortgage rates

and property inspections, this guide is

here to help you navigate the ins and

outs of the home buying process with

confidence. -

Key Points:

Understanding Mortgages: Explore
different types of mortgages suited to
your needs.

Saving for a Down Payment: Learn tips
on budgeting and saving effectively.

Navigating the Home Buying Process:
Get insights on property inspections and
making offers.

“Buying your first home is not just a
financial investment,it’s a place to
create memories.”

Let's embark on this journey together,
ensuring you feel empowered and well-
prepared every step of the way!
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START HERE

Assess Financial Readiness
Calculate Savings Needs e
Set a Budget
FIND A MORTGAGE
BROKER

Communicate your goals
& values to your broker

0 Get Pre-Approved for
a Mortgage

WORK WITH Research and Select a
YOUR REALTOR Real Estate Agent

Begin House Hunting

Research
Neighbourhoods

Make an Offer

Negotiate Terms °

Schedule a

Home Inspection

. HOME STRETCH!

Appraisal
Finalize Mortgage Application
Prepare for Closing

Conduct a Final Walkthrough

Close the Deal
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What is amortization and how does it work?

Amortization is the process of paying off a loan through regular
payments, which consist of principal (the amount borrowed) and
interest (the cost of borrowing).

The length of the amortization period affects monthly payments
and total interest paid:

- Shorter Amortization Periods (e g.15 years): Higher monthly
payments but lower total interest, allowing for faster
repayment.

- Longer Amortization Periods (e g. 30 years): Lower monthly
payments, making it more affordable initially, but resulting in
higher total interest over time.

forl
New Amortization Policy Effective December 15th, 2024

- Starting December 15,2024,a 30-year amortization period will
be available to:

o All first-time homebuyers, regardless of whether they are
purchasing new or resale homes.

o All buyers of newly-built homes.

o This change aims to provide greater flexibility and make
homeownership more accessible by lowering monthly
payments for buyers.
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What is a mortgage term??

A mortgage term refers to the length of time you are committed to a
mortgage agreement with a lender,including the interest rate, payment
schedule,and other conditions. Mortgage terms in Canada typically range
from a few months to five years, although longer terms up to 10 years are
also available.

Fixed vs. Variable Rates

During a mortgage term,you may choose between a fixed or variable
interest rate:
« Fixed Rate:Your interest rate remains the same throughout the term
« Variable Rate:Your interest rate can fluctuate based on the prime
lending rate. This can result in lower initial rates but also introduces the
risk of increasing rates

Renewing or Refinancing

When a mortgage term ends, you have the option to renew the mortgage
with your current lender, negotiate new terms, or switch to another lender.
You might also choose to refinance, which involves reapplying with the
same or with a new lender to borrow a larger amount of money.

Considerations When Choosing a Mortgage Term

- Interest Rate Trends: If interest rates are expected to rise,a longer-term
fixed mortgage might be beneficial.
 Financial Goals: Consider how long you plan to stay in the home and your
long-term financial plans.
- Risk Tolerance:Decide whether you prefer the predictability of a fixed rate
or the potential savings of a variable rate.
Choosing the right mortgage term is a critical financial decision that should align
with your personal circumstances and market conditions.
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What is a down payment?

A down paymentis a lump sum of money paid upfront by
homebuyers towards the purchase price of a property. Typically
expressed as a percentage of the total purchase price, common
down payment percentages range from 5% to 20% or more,
depending on the type of mortgage and lender requirements.

A larger down payment reduces the amount borrowed and,
consequently, lowers monthly mortgage payments. It also
demonstrates financial stability to lenders, potentially securing
better loan terms and avoiding the need for mortgage default
insurance in some cases.

In Canada, the minimum down payment required
depends on the purchase price of the home

- For properties priced up to $500,000, the minimum down
payment is 5% of the purchase price.

- For homes priced between $500,000 and $999,999, the
minimum down payment is 5% on the first $500,000, plus 10%
on any amount over $500,000.

- For homes priced at $1 million or more, the minimum down
payment is currently 20%. However, effective December 15,
2024, the insured mortgage limit will be raised to $1.5 million,
allowing more Canadians to qualify for insured mortgages with
down payments of less than 20%.
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What is Default
Insurance?

Mortgage default insurance is an insurance that protects the lender for
losses in the event a borrower defaults on their mortgage payment butis
paid for by the borrower. Without default insurance, the risk of loss to
lenders would be too high for them to offer affordable mortgages to client
with less than 20% down. Default insured mortgages tend to have the
lowest interest rates, since the insurance virtually eliminates the risk of
potential loss and interest rate is a reflection of risk.

Who needs default insurance??

Mortgage default insurance is required for any borrower with less than a
20% down payment.

How is the insurance paid for?

The cost of the insurance is added to your mortgage balance. Only the HST
on the default insurance fee must be paid for out-of-pocket at closing.
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https://itools-ioutils.fcac-acfc.gc.ca/MC-CH/MCCalc-CHCalc-eng.aspx
https://itools-ioutils.fcac-acfc.gc.ca/MC-CH/MCCalc-CHCalc-eng.aspx
https://www.cmhc-schl.gc.ca/consumers/home-buying/calculators/mortgage-calculator
https://www.realtor.ca/calculator
https://www.realtor.ca/calculator










































https://www.canada.ca/en/revenue-agency/services/forms-publications/publications/rc4028/gst-hst-new-housing-rebate.html
https://www.ontario.ca/document/land-transfer-tax/land-transfer-tax-refunds-first-time-homebuyers
https://www.ontario.ca/document/land-transfer-tax/land-transfer-tax-refunds-first-time-homebuyers
https://www.ontario.ca/document/land-transfer-tax/land-transfer-tax-refunds-first-time-homebuyers
https://www.ontario.ca/document/land-transfer-tax/land-transfer-tax-refunds-first-time-homebuyers
https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/rrsps-related-plans/what-home-buyers-plan.html
https://www.nbc.ca/personal/savings-investments/fhsa.html
https://www.nbc.ca/personal/savings-investments/fhsa.html
https://turbotax.intuit.ca/tips/who-can-benefit-from-the-home-buyers-tax-credit-5203
https://turbotax.intuit.ca/tips/who-can-benefit-from-the-home-buyers-tax-credit-5203




